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(b) Explain national income. 

(i) 

It is compulsory to answer all the questions (1.5 marks 
each) of Part-A in short. 

() 

Answer any four questions from Part-B in detail. 
Diferent sub-parts of a question are to be attempted 
adjacent to each other. 

Define Macroeconomics. 

PART-A 

Describe consumption function. 

(e) Elucidate the trade cycle of business. 

() What is multiplier analysis? 

(g) Explain fiscal deficit. 

(h) What do you mean by public debt? 
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(a) What do you mean by marginal propensity to consume? 
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income. 
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(1.5) 

(1.5) 

(1.5) 

(1.5) 

(1.5) 

(1.5) 

(1.5) 

Explain credit creation a money supply measure. (1.5) 
Differentiate between absolute income and relative 

(1.5) 

(1.5) 

P.T0. 



2. (a) Differentiate between micro and macro economics. (6) 

4, 

3. (a) Explain the linear and nonlinear consumption function. 
(7.5) 

5. 

6. 

PART-B 

7. 

(b) Write a detailed note on circular flow of income 
considering all the sectors of the economy. (9) 

(b) Discuss in detail the causes of booms and recessions 
along with their indicators. 

Write the various methods of measurement of national 
income. What factors you will keep in mind while 

determining the national income? (15) 

(7.5) 

Discuss the issues involved in fiscal deficit management. What are the various methods of managing the fiscal deficit used for the growth and price stability of an economy? (15) 
(a) Write a detailed note on inflation types, effects and 

controlling measures. (10) 
(b) Describe the business taxes, its various types along with its role. 
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Write about the central bank of India. How do you see its regulatory and promotional role in India? 
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(15) 
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